
Understanding School Funding
We are fortunate to live in a community that values public education. Our first priority is to provide our students an 
excellent education while being good stewards of taxpayer dollars. We agree there is a heavy tax burden on residents 
of Illinois and McHenry County, and feel it’s important that our taxpayers know our districts have taken action to 
ease the tax burden while continuing to provide a quality education. 

In Illinois, local school districts are primarily funded through property taxes. It’s a system in place that school 
districts cannot change despite what is outlined in the Illinois Constitution, which states that “The State has the 
primary responsibility for financing the system of public education.” You should be aware of the state’s proposed new 
school funding model based on “adequacy” which intends to address equitable funding of Illinois public schools. 
The adequacy school funding model begins with a calculation of a local community’s ability to financially support 
its schools. For school districts in McHenry County, local adequacy means that 70-80% of a school district’s budget 
comes from local property taxes. It is not yet known how the new school funding plan will impact current state 
funding.  

Besides the uncertainty of state funding, school districts have growing concerns over the number of unfunded state 
mandates, which require school districts to comply with certain regulations without receiving additional funding 
from the state. Currently, there are 179 unfunded mandates that our school districts carry out without receiving 
financial support from the state. For example, one mandate requires Illinois school districts to implement an 
enhanced 911 telephone system (average cost estimated at $65,000), but does not make a provision for funding.

On December 12, 2017, the McHenry County Board approved an advisory referendum to be placed on the March 
ballot to encourage school districts to cut their tax levies. We want to ensure our taxpayers understand that 
comparing the McHenry County Board’s budget to a school district budget is not a fair comparison. As illustrated 
below, the McHenry County Board does not rely on local property taxes to fund the bulk of its operations. The 
McHenry County Board’s tax levy makes up 45% of the total revenue it plans to receive in FY18, in contrast to the tax 
levy for area school districts that make up, on average, 78% of the revenue estimated to be received in FY18. A 10% 
levy reduction will have a much greater impact on area school districts revenue than it will have on the McHenry 
County Board’s revenue.

As individual school communities, we have much to be proud of and grateful for -- from our hardworking, dedicated 
educators and support professionals who care deeply about kids to our bright and motivated students who are ready 
to learn.We have a number of challenges ahead of us, and we want to be part of the solution. We believe it is in all of 
our best interests to collaborate with one another. We are proud to be part of our communities and to be educating 
our future leaders. We want to continue to make McHenry County a desirable place to live, work and raise our 
families.  
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Fox River Grove 
District 3 has abated 
$650,000 over the 
last five years.  The 
total abated taxes 
exceeds the increase 
received by the school 
district over the same 
period, doing more 
for taxpayers than 
keeping the annual 
levy flat.

Cary School 
District 26 has 
abated $443,000 
over the past two 
years and has set 
aside $1.9 million 
of District reserves 
to fund future 
abatements.  This 
year, the Board 
approved a $4.2 
million abatement 
to be applied over 
the next seven 
years. In total, 
these abatements 
will have reduced 
the tax burden by 
$6.5 million.

Crystal Lake 
Elementary District 
47 has abated $3 
million over the past 
three years.

Prairie Grove District 
46 has abated over 
$4.3 million over 
the past decade. For 
the 2017 levy, the 
Board authorized an 
additional abatement 
of $609,838.

District 155 
has abated 
$7.7 million to 
taxpayers since 
Fiscal Year 2012.

District 155 held 
its 2015 tax levy 
flat and reduced its 
2016 tax extension. 

Easing the Burden on Taxpayers

How do abatements benefit taxpayers?

Share Your
Feedback

Your feedback is important to us. 
If you have comments, questions 
or suggestions about school 
funding, please click the link to 
take a brief two question survey.

Shared District Services
Our five school districts work together to share a variety of 
services to save taxpayers money.

 
• Audiology clinic/services
• Early childhood education
• Professional development for staff
• Special Education services/self-contained programming
• Special Education staff for hearing/vision/orientation & 

mobility
• Transportation for private placements

A tax abatement is a property tax reduction. An abatement may be used 
by school boards and government entities as a way to manage and limit 
increases in property taxes.

https://www.surveymonkey.com/r/MNYJWGB
https://www.surveymonkey.com/r/MNYJWGB

